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To the People of Kentucky
Haonaorable Ermie Fletcher, Governor
Robhbie Rudolph, Secretary
Finance and Administration Cabinet
Honorable Bruce Ramsey, Wayne County Judge/'Executive
Members of the Wayvne County Fiscal Court

The enclosed report prepared by Tichenor & Associates, LLP, Cerified Public Accountant,
presents the financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of Wayne County, Kentecky, as of and for the vear ended June 300,
20015, which collectively comprize the County’s basic Ainancial statements.

We engaged Tichenor & Associates, LLP 1o perform the audii of these financial statemenis. We
worked closely with the firm during our report review process; Tichenor & Associates, LLP
evaluated the Wayne County's internal controls and compliance with applicable laws and

regulations,
Respectlully submitted,
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Crit Luallen
Auditor of Public Accounts
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EXECUTIVE SUMMARY

ALUDIT EXAMINATION OF THE
WAYNE COUNTY FISCAL COURT

June 30, 2005

Tichenor & Associates, [LP has completed the audit of the Wayne County Fiscal Court for fizcal year
ended June 30, 2005, We have i==sued an ungualified opinion on the governmental sctivities, business-
pvpe activities, each major fund, and aggregate remaining fund miormation fnancial statements of
Wayne County, Kenmucky.

Financial Condition:

The fscal court had iotal net assets of 32,912,772 as of June 20, 2005, The Ascal court had unrestricied
net assets of $601.833 in n= governmental actuvities as of June 31, 2003, with foial net assets of
51,654,209, In its business-type activities, total net cash and cash egquivalents were 5120430 with total
net assets of 51,258 463, The fiscal court had total debt principal as of Jupe 30, 2005 of $14.052 548
with $557,113 due within the mext vear.

Report Comments;

* The Wayne County Airport Board Should Make Contractual Agreements Setting Forth
Responzibilities OF Each Party
*  The Wayne County Airport Board Should Strengthen Internal Controls

Depaosiis:

On August 31, 2004, $1.242043 of the fiscal courts deposits were uninsured and under
collateralized by hank securities or honds,
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TICHENOR & ASSOCIATES, LLP

CERTIFIED PLIBLE ACCDUNTANTS sl MARNAGEMENT CONSULTANTS

304 MIDDLETOR™ PARK FLACE SUTTE C
Lownsviee, KY 4243

Busiess: {5027 24307148
Fax: (502) 245-0725
E-sMar: whohenor@uchenorassociates. com

T the People of Kentucky
Honorable Emie Fletcher, Governor
Robbie Rudolph, Secretary
Finance and Administration Cabinet
Honorable Bruce Ramsey, Wayne County Judre/ Executive
Members of the Wayne County Fiseal Count

Independent Auditor’s Beport

We have audited the sccompanying financial statements of the governmental activities, the business-
tvpe activities, each major fund, and the aggregate rémmming fund mformation of Wayne County,
Kentucky, as of and for the year ended June 30, 2003, which collectively comprise the Counry™s basic
financial statements, as listed in the able of contents. These financial statements are the responsibility
of the Wayne County Fiscal Court.  Our responsibility is to express an opinion on these financial
statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepied in the United States
of America, the standards applicable 1o financial audits contained in Government Audibing Stamdands
issued by the Comptroller General of the United States, and the Audit Guide for Frscal Court Audits
issued by the Avditor of Public Accountz, Commonwealth of Kentucky, Those standards require that
we plan and perform the awudit fo oblam reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining. on a test basis, evidence supporting the
amounis and disclosures i the financial statemenis. An audit also mcludes pssessmp the scoountomg
principles used and significant estimates made by management, as well as evaluathng the ovenall
financial statement presentation. We believe that our audit provides a reasonable hasis for owr opinions.

Ag deseribed i Mote |, Wayne County, Eentecky, preparcs its financial statements on a prescnbed
basis of asccounting that demonstrates comphiance with the modified cash basis, which 1= a
comprehensive basis of accounting other than sccounfing principles generally accepred in the United
States of America

In oar opinion, the financial statemnents referred 0 above present fairly, in all material respects. the
respective financial position of the governmental actvities, the busimess-type sctivities, esch mager und
and the aggregate remaining fund information of Wayne County, Kentucky, a2 of June 30, 2005, and the
respective changes in fmancial positon and cash flows, where applicable, thereol for the vear then
endbed 10 conformity with the basiz of sceounting described in Mate |,

The County has chosen not to present the management's discussion and analysis that the Governmental
Accounting Standards Board {GASE} has determined is necessary to supplement, although not required
to be part of, the basic financial statements,



Page 2
To the People of Kentucky
Honorahle Emie Fleicher, Governor
Robbie Rudolph, Secretary
Finance and Adminisiration Cabinet
Honorable Bruce Ramsey, Wavne County JudgeExecutive
Members of the Wayne County Fiscal Court

Our audit was conducied for the purpose of forming opinions on the financial sitements that
eollectively comprise Wayne County, Kenucky's basic financial statements. The sccompanying
supplementary information, combining fund financial statements, are presented for additonal analvs:s
and are not o regquired part of the basic financial statements. The combiming fund financial sslements
have been subpected to the auditing procedures applied in the audi of the basic lnancial satements and,
in oarr opinion, are fairly s1ated in all material respects in relation 1w the basic financial stalemenis taken
as a whole,

In accordance with Government Auditing Standards, we have also issued our report dated January 9,
2006, on our consideration of Wawne County, Kenwcky's intemal control over financial reporting and
on our fests of s complbiance with ceram provisions of laws, regulations, contracis, and grant
agreements and other maners. The purpose of that report is 10 describe the scope of our testing of
internal confrol over financial reporting and compliance and the resulis of that testng, and not to
provide an opinion on the mtemal control over financial reporting or on comphiance, - That report 15 an
integral part of an audit performed in sccordance with Government_Auditing Standards and should be
considered in assessing the resuliz of cur audit.

Based on the results of our audit, we present the accompanying comments and recommendations,
included herein, which dizcusses the following report commenis:

* The Wavne County Airpori Board Should Make Contractual Agresments Setting  Forth

Responsibilities OF Each Panty
*  The Wayne Coanty Airpon Board Should Strengthen Internal Controls

Fespectfiully submitted,

e ¥ ;.#:-"r,'r"
l.‘.? | sedsnn * i

Tchenor & Associes, LLP

Audit freldwork completed -
January 9, 2006
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WAYNE COUNTY
STATEMENT OF NET ASSETS - MOIDMFIED CASH BASIS

June 3 IMS






WAYNE COUNTY
STATEMENT OF NET ASSETS - MOIMFIED CASH BASIS

Jumne 3k, DS

ASSETS
Currenl Assels:
Cash and Cash Equivalents
Motes Receivable (Cable Svsrem)
Toval Currenl Assets

Moncormnt A ssels:
Notes Recervahle (Cable 5y stem}
Capital Assets - Net of Accomulated
Depreciarion
Construcien ln Progress
Land and Land Improvesments
Buikimgs
Oreher Equipmeni
Vehicles and Equipment
Intrastrociure Assets - Met
of Depreciainn
Total Noncurment Assels
Total Assets

LIABILITIES
Current Liabilithes:
Revenue Bonds Due Within One Year
Financing Obhigations Due Within One Year
Noncurrent Liabilities:
Revenue Bonds Dwe In More Than One Year
Fimancing Obligations Due In More Than One Year
Total Linbilities

NET ARSETS
Invested in Capital Assets,
Met of Relared Debi
Restrcted For:
Capital Projects
Dieht Service
Grant Projects
Unresrricied
Total Met Asscts

Page 7

Frimary Government
Governmental  Business-Type
Activities Activities Tatals

L L0Mans % 1 20430 1,195,335
B, T Rt 00
I, 161,704 | 20,430 1,262,144
3158 539 2153530
i, 0] 1,958 192,599 6,203,897
Q25,035 G031 1.015.347
3,761,947 G038 4672203
251,142 L4354 20616
T 25 2570 TR R 2
G2 6% 62696
144776353 105,551 15683, |86
15,639,357 1322 061 16,965,320
EHUTLH AR0,000
L 7,500 177,113
[ AR LR EE] (R R T
;ﬂlﬁ.il_"-ﬁ- 10,030 2 AR5 435
[ERTARIEE 67,3 14,057 548
ST0404 I, 138,033 1,717 437
4220 38,226
411,708 411,708
23.118 23018
&0 853 120,430 722 2R3
b T T 1,254 43 212372

The sccompanying notes are an integral part of the financiol siaements,
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WAYNE COUNTY
STATEMENT OF ACTIVITIES - MODIFIED CASH BASLS

For The Year Ended Jume 50, 200



WAYNE COUNTY
STATEMENT OF ACTIVITIES - MODMFIED CASH RASIS

Page 10

For The Year Ended June 30, 2005
I-"rl-lrl.- Hevemues Hecelved
thperatimg Capital

FunciionsPrograms Charges Tor Gramts and Ceranis and
Hepo rrJu._! Enaity Expenses Services Comtribotions Comtribmtions
Primary droversmenit;
orvermmamnial Activities:

eoersl Government g JES, 254 5 506 960 & | 4E 3250 g

Protection 1o Persons and Propery 1364874 271,560 M.175

Cemeral Health and Sanitaiion |98, 779

Social Services 4X 041

Recrealwsn and Culture 9358

Foods Ga7,1088 1,044,750

ApoTiE 11,635

Ripd Fasilitics 4 8RR

Diebt Service TE4, TG

Capiral Projects 2921 T3k, 11%

Adminigration | 043,219

T ol Governmenlal Adtivilies 5,000,529 I8, 520 1,303,322 24K 11w

Busisess-Ly e At ivil s

Jail Caniven [2E0B30) 141,515 110,585

Arrpori Board 194, 2H&) 100, 778 155944

T o1sl Business-1ype Activities 1375,414) 441 303 14,454 1450449

Tatal Primary Daavesmiment ¥ 52T 313 5 O RIA b 1,373,907 5 THE0TA

General Bevenmes:

1 anes:

Real Properiy Tases
FPersonal Property T axes
Matar Vehicle Taxes

Chibgr Tanes
Excess Fees

M eilaneoud Revenuce

Imterest Income

Total Gengral |
Change in Mei
Mt Assils- Beginn

Mef Assxis- Ending

The accompanying noles are &n integral port of the fancial satemens.

EVETIUES
LE o
ing { Restated)



WAYNE COUNTY

STATEMENT OF ACTIVITIES = NMODIFIED CASH BASLS
For The Year Ended June M), 2005

(Continuedy

Mol (Fipenses] Hevemues
and Chamges im Net Asseis

Primary Governmeni

Gavermmentsl  Busimess-Tyvpe
Activitien Activilies Tatals

H 359,116 5 259,114
(1,343, 141) (1,343, 141)
[15%E. 7% CIWR, 77
142,053) 142,053)
(20,334 (2%, 258)
237,504 23T 504
(13,638 [13,638]
14, 8E8) (4 HEE]
| 7T34,0TIF) (TR, 070
545,208 545,208
L1048, 919 (1,048,919
[2,422,%58) (2,421 95E)

X ik ] B32, 730

1489, TR 385 IS

GRI 41 81,433
(2,422,958 G2 418 (h.da0.520)
414,304 419, 104
37,296 5T.1%

21447 o447

2,411 ,%ET 2411 987
1&1,200 161 20
263,712 10,658 X637

it 374 254 6813
1,443,613 Ll E97 IA5E 510
1020658 993,315 2013950
631,654 1,074,338 1,70E, 190

% 1,454 304 § 24167 HT] 3722084

The sccompanying noces are an infegrnl part of the financial stalements.

Pape 11
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WAYNE COUNTY
BALANCE SHEET - GOVERNMENT AL FUNDS - MODMFTIED CASH RASIS

June 3, 2005
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WAYNE COUNTY
BALANCE SHEET - GOYVERNMENTAL FUNDS - MODIFIED CASH BASIS

Jumne 31, 2
Justice [retention
Center Fucility
Ceneral Road Jail Fraoject Frojeci
Fund Fund Fumd Fund Fumd
ASSETS
Cash and Cash Equivalents % 4BBETR. 3 36d93 0§ TaH2 38033 % 411, M
Total Assets 485 &TH 36193 Th, 782 33&1}_ 411,708
FUND BALANCES
Reserved for
Encumbrances 261,744 3095 422148
Unres erved:
General Fund 227032
Special Revenue Funds (25 758) 32554
Capital Projects Fund A8
Dreht Service Fund 411,708
Taotul Fund Babncies 4H% 8TH 15193 Ta 782 822 411,708

The sccompanying notes are an ineegral part of the financial smements,



WAYNE COLUNTY
BALAMCE SHEET - GOVERNMENTAL FUNDS - MODIFIED CASH BASIS
Junme 30, TS
(Continued)
Momn- Total
Major Goveramental
Fuands Fumnils
ARSETS
Cash and Cash Equivalents § 23118 3§ 1074905
lotal Assels 23118 1074905
FUND BALANCES
Reserved for
Encumbrances il ELEA
Unreseeved:
Gieneral Fund 2XT132
Special Bevenue Funds 21 086 13 k42
Capital Projecis Fund 38226
Dreb Service Fund 41708
Taotal Fund Balances 21118 1.6F74, S

Reconciliation to Statement of Met Assets;

Total Fund Bolances

¥

Agnounis Reponed For Govemnmenstal Activities In The Statement

OF Mt Assets Are hiferen| Because:

Capitnl Aszeis Lised in Govemmmental Activities Are Mot Financ@l Resources

And Therefore Are Mot Reponed m the Funds.
Accumulated Depreciation
Receivable (Cable Syenem)

Long-term debit i pol due and payable in the curment period and, therefone, 5 not

reporied in the funds,
Financing Obligations
Bonded Debg

Net Assets O Governmmental Activities

Fage 1&

[WLEE R (]

13,562 212
{1243, 095D
2,243 338

{2,505 D4%)

Li 1 350,05HT)

%

The nccomparying notes are an integrd part of the fnancinl statements,

1654, 3



WAYNE COUNTY
STATEMENT OF REVENUES, EXPENDHTURES, AND CHANGES
IN FUMND BALANCES - GOVERNMENTAL FUNDS - MODIFIED CASH BASIS

For The Year Ended Jume 30, 25






WAYNE COUNTY

Page 19

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IM FUND BALANCES - GOVERNMENTAL FUNDS - MOIMFIED CASH BASIS

For The Yenr Ended Junc 30, 265
Justice
General Rond Jnil Center
Fund Fumd Fumd _Project Fumd
REVENLUES
Tames § 255LW2 % L3 5
In Lien Tax Payvmenis 182 826 o]
Excess Fees 1al 201
Licenses and Permits 17,750
Intergovemmental 251,933 1,349 531 G4 550 S8 1M
Charges for Services St HEdd 47,410
Miscellaneous Ry, W63 142 iTE
Interest e 3,758 T 6,313
Total Revenues 3860407 1,354, 100 LO106E7T 154442
EXPENIMTURES
Ceneml| Govemmeni Tl 1446 1,535,065
Frotection to Persons and Property | 434427 1,015,759
Ceneral Health and Sanitation 24,923
Social Services 42 053
Recreaton and Culture M 3R
Rarirels 1,284,995
Airpors 13,628
Riaad Facilities 4558
Dhebr Service 2.(HX) 546,128
Capital Projects 22074921
Admmisiration KO5.571 T G2 137441
Total Expenditures 56100037 1,441 5240 1,055 20Kk 2081,193
Excess (Deficiency ) of Revenues Over
Expenditures Belons Ouher
Financing Sources (Uses) {1,748 630 (137,428 {14451 5) (1,506,753
Oiher Financing Sources (Lses)
Financimg Obligation Proceeds 2568 000
lmansfers From Other Funds g E T 135 664 01 534
Transfers To (Other Funds (53,353 (330542}
Total Other Fmancing Sources (Lses) 1,854,503 135,664 4552
Wet Change m Fund Balances 144 873 1. 764) {103 921} (1.5 751y
Fund Balances =« Begmning ( Restated ) 4005 AT 45T 181,503 |, 564977
Fund Balinces - Ending 5 A28 878 & .19 8§ 71582 8 18226

The accompamying notes are an miegral part of the financial staements.



WAYNE COUNTY

STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS - MODIFIED CASH BASIS

Far The Year Ended Jupe 30, 2iHES
(Continued)

REVENLES

Tames
In Liew Tax Paymenis
Excess Fees
Licenses and Pennns
Intergovemmental
Charges for Services
M cellaneous
lnteresi

Total Hevenoes

EXPENDITURES
Ceneml Covemment

Protection 1o Persons and Propeny

Ceneral Health and Samitation
Social Services
Becreation and Culiure
Bnads
Airports
Road Facilivies
Db Service
Capiial Projects
Administration

Tatal Expendures

Excess (Deficiency ) of Revenues Over

Expend#tures Before Oiher
Financing Sources {LUses)

iher Financing Soarces (Lses)
Financing Obligaten Procecds
Transfers From her Funds
Transters To (Hher Funds

Totnl Giker Financing Sources (Lses)

Nt Change m Fund Balances
Fund Balances = Beginning
Fund Balances - Ending

hetention Moo= Taotal
Facility Major Cevernmental
Project Fumd Fumnds Funds

b1 5 i1ig £ 15al,lla
183,495

|

17,74

119, T4 L) e

fdd 570

124,924

20,793 [ 36,574
21,93 123155 6,023 584
G20 21,595 2.319,826

B3 386 2.553,572

24 925

42053

29 358

1,384, 9%

13,638

4 588

330842 20,070

2 M7 93]

i, 2p5 1,045 919

331562 111,546 10, ik, b6
{350,769 F1.500 (3.877.582)
2,368 (i

350942 7,155 45 151
{54 556} [45,151%

FE0O42 32,700} Z, 255, THX)
0,173 (41, 152y (1,508 582)

i 535 el 310 I.S_F,AH'.'

5 411,708 § 23118 5 10744905

The sccompanying noles are an integral part of the financizl suements.

Fage 20



WAYNE COUNTY
RECONCILIATION OF THE 5TATEMENT OF REVENLUES,
EXPFENDITURES, AND CHANGES IN FUND BALANCES OF
GOVERMMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES - MODIFIED CASH BASES

For The Year Ended Jane M, 2005
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WAYNE COUNTY
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS

For The Year Ended Jane M), 2008
Reconciliatdon to the Statement of Activities:

Net Change m Fund Balances - Toral Govemmental Funds 5 (1.A508,582)

mvernmental Funds repart cuphal outlavs asz c:q':cndil!umx. However, i the
Starement of Activities the cost of these assets are allocored over themr
cstimated uselul lves and reporied as depreciation expense.
Capital Outlay 2I5T 418
Deprecintion Expense (193,781
Governmental funds repor loans to sther entities as expendaures.
However. in the statement of net ass ets, this amaeunt i reconded
a8 @ noles receivabhbe. 2,245,138
The issuance of ksng-tenn debt jeg. bonds, leases ) provides curreni
financial resources (o govemmental funds, while fmancing oklgation
and bond principle payments are expensed in the govermental funds as a use
of current financial resources. These transactions, however, have no effect on net nszets

Financing ObbHeation procecds {2,369 001
Financing Oligations 124,262
Bond Paymenis E A
Change in Met Assers of Govemmental Activities 3 102065

The accompanying notes are an imtegral part of the financial stabements.
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WANNE COUNTY
STATEMENT OF NET ASSETS - PROPRIETARY FUMDS - MODIFIED CASH BASIS

June M, WS
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WAYNE COUNTY
STATEMENT OF NET ASSETS - FROPRIETARY FUNDS - MODIFIED CASH BASIS

dume 3, 2045
Business-Type
Activithes -
Enterprise
Fumnils
dail Alrport
Canieen Baard
Fund Fumd Tudals
Assels
Curment Asgets:

Cash and Cazh Equivalenis % . 1 B2 & 1 HeA3D
Total Current Asscls 54,160 G5 2TH 130430
Moncurment Assets;

Capiral Assers

Land and Land lmprovements oL ) a3z

Building= 1.1 952 116l 552

Construction in Progress 152 890 192 Fn

Vehicks and Equipment 3,568 4,500 23,068

Less Accumubated Depreciation {4,154) {258 5641 {262 B0E)
Total Noncurrent Assels 243 | 196,050 | 205,33
Total Asgeds (3 594 | 262 368 1 325,063
Liabilitics
Current Liohilities:

Financing Obligations 7,500 T, 3Kl
Moncurrent Liabiligies:

Fimancing Obligatcns i, (0 i, CH
Toial Liahilities a7 500 &7, 3
Met Assels

Invested in Capial Assers,

Met of Related Debt Q434 1,128 50 138033

Lnrestncted Sd, 1ad hia, 2T 120,430
Total Met Assets 5 T LI 569 5 1158463

The sccompanying nodes are &n inwegral pan of the financinl staements,
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WAYNE COUNTY
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS -
PROPRIETARY FUNDS - MODIFIED CASH BASIS

For The Yeor Ended June 30, 2015
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WAYNE COUNTY
STATEMENT OF REVENUES, EXPENSES, AND CHANGES [N FUND NET ASSETS -
FROPRIETARY FUNDS - MODIFIED CASH BASIS

For The Year Ended June M, 2005

Busines s-Type
Activities -
Enterprise
Funds
Jail Ajfrport
Canteenm Board
Fund Fund Toul
Crperating Revenues
Canteen Recepis % 341,515 5 % 41,515
Adrport Receipts [0, 778 1 0Hy, 778
Total Operating Revenues MII1F 100,778 441,293
Operating Expenses
Cost of Sales 236,987 42,040 270,067
Educatisnal and Recreational 11,3405 11,300
Personnel Costs 55,644 55,644
Depreciation 286 20,5958 23,184
Inneres: 1, 54} 1,541
M cellaneows 14405 29,508 JLE13
Total Dperting Expenses TS G4 QA A4 T
Operatmg Income: (Loss) 3,797 £.7002 37589
Nonoperating Revenues {Expenses)
Inneresn Ingcoms 230 234
Other Receipis 1535944 153,044
Transfers In 1(La58 10,555
Transfers Chui {11,547y (10,547
Inn=ie Pay From State 10,585 10,585
Inmare Refunds {17,541} {17,541)
Total Nonoperatmyg Revenues
(Expenses] {18,503} PSR 146,338
Change In MNet Assers 13,254 17623 183,927
Total Met Assers - Beginning {restated) 50,300 1,024 235 10735346
Total Met A ssets - Endmy & §3,504 5 1,1 8R% % 1,298 463

The accompanying notes ore an integral part of the financial statements.
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WAYNE COUNTY
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WAYNE COUNTY
STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS - MODIFIED CASH BASIS
For The Year Ended June 30, 2605
Busines s-Type
Activities -
Enterprise
Funds
Jdall Adrport
Canteen Board
Fund Fund Totals
Cash Flows From Operating Activiles
Beceiprs From Customers 5 MESTS 5 INTTE % 442293
Cost of Sabes {236,987 {42,980 2TRIGTY
Fducatisnal and Recreatsnal (11,346) [11.396)
Personnel Costs (55,644 (25640
Inferesn {1,500 {1,500
M s cellaneous 12405 {T.508Y [2LE1 3
Mot Cash Provided By
Operating Activites 34083 i TR i 873
Cash Flows From Moncapifal
Financing Activities
Inmiare Pay From Spate 10,585 10,585
Transfers In 1658 10,658
Trunsfiers Out (10,547 (13T
Inmate Refunds on Accounis i17.541) (17 3410
Mot Cozh Provided By Noncapital
Finoncing Activities {18, 503) 1658 (7,845
Cush Flows From Capitel and
Related Financing Activities
State nand Federnl Monees 153 544 153,094
Bormowed Maoney
Capital Ouclay {1 T0ASE) 11 TEL0S 8]
Bt Cash (Used) Provided By
Capual and Related Fmancmg
Activities (16,114 {16,114}
Cash Flows From Investing Activities
Interest Eamed 139 23%
et Coash Provided By
Investing Activities 233 L3
MNet Inerease (Decrease) in Cash and Cash
Equivalenis 155580 21573 3153
Cash and Cash Eqoivalents - July 1, XKk AR.8R0 44697 23277
Cash and Cash Egquivalents - June 30, 2005 % o O 12T R 1 2T % 1M43D

The ncconmppnying nobes are on miegral part of the financial sisements.



WAYNE COUNTY

STATEMENT OF CASH FLOWS - PROFPRIETARY FUNDS - MODIFIED CASH BASIS

For The Year Ended Jupe 3, 2005
(Contimsed)

Reconcilintion of Operating Income to
Met Cash Provided (Used) by Operating
Activitles

Operatmyg Ineome |Loss)
Adjustments to Beconcile Operting
Income To Met Cash Provided (Used)
By Operating Activities

Depreciation Exgpense

Wet Cash Provided By Opemting
Activities

Business-Type

Activities -

Enterprise

Funds

Jail Airport

Canteen Banrd
Fund Fund Totals
¥ ) . * smr 5 ATIE9
2 X6 M998 23,284
§ 34083 3 26,790 § 60873

The rccompanying nases nre an integral par of the financinl sintements

Page 36



Page 37
INDEX FOR NOTES
TO THE FINANCIAL STATEMENTS

MOTEL.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES ...eererecesrsarssremerssemsmsssresnsemmsamssnssenes ik
MOTE3.  CAPITAL ASSETS L L T P L S e e 46
MNOTE 4., LOMNG-TERM DEBT. ...cooerinsiersesimsiannios Pt S i PR A 4 PP A S 48
NOTE 5. T I T L T b e L 449
MOTE 6. [NTEREST ON LONG-TERM DEBT AND FINANCING DBLIGATIONS .. 52
MOTE 7. EMPLOYEE RETIREMENT BYSTEM . .oociieriiemimrenanrsssrenriesimsbesbiiinis PR 53
NOTE &, IEPER R COMPEN BT i ai va ik s v s S MRS b o Seda e s e ol
HotE 9. T R A TR s v e e o e o 0 1 M g K v b 53
MOTE 1. SUBSEQUEMT EVEMT -..ococccmssmsniensemsimcins passrmnssmnsansans 53
MOTE 11, PRIOR PERIOD ADIUSTMENTS oicvirierimranias s rearssssnsmsrns S 54




Page 38
WAYNE COUNTY
NOTES TO FINANCIAL STATEMENTS

June 3, 2005
Mote 1.  Summary of Significant Accounting Policies
A. Basis of Presentation

The county prepares s government wide and fund financial statements in sccordance with a modifed
cash basis of accounting, which is a comprebensive basiz of accounting other than accounting principles
gencrally accepied in the United Staies of America, Under this basiz of accounting, assets, liabilines,
and related revenues and expenditures are recorded when they result from cash fransactions, with a few
exceptions. This modified cash basis recognizes revenues when received and expenditures when pasd.
Mives receivable are recopnized on the Statement of Net Assets, bul notes receivable are not incheded
and recognized on Balance Sheet - Governmental Funds. FProperty tax receivables, accounts payable,
compensated absences, and donated assets are not reflected in the financial statements.

Encumbrances lapse at vear-end ond are not reflected on the Statement of MNet Azsets and Statement of
Activities; however encumbrances are reflected on the Balance Sheet - Governmental Funds as part of
the fund balance (Reserved for Encumbrances),

The State Local Finance Officer does not require the county to report capital asseis and infrastructure;
bowever the value of these assets 15 mcluded in the Statement of Mel Assels and the comesponding
deprecianon expenze 12 included on the Satement of Activities,

B. Reporting Entity

The financial statements of Wavne County include the funds, agencies, boards, and enfines for which
the fiscal coun iz financially accountable. Financial accountability, as defined by Section 2100 of the
Governmental Accounting Standards Board (GASBE) Codification of Governmenial Accounting amd
Financial Beporting Siandards. as amended by GASE 14 and GASB 3%, was determmined on the basis of
ihe povernment’s sbility to significantly mfluence operations, select the governing suthority, participate
in fiscal management and the scope of public service. Consequently, the reporting entity includes
organizatons that are legally separate from the primary govermment.  Legally separate ofganizations are
reporied as component unis if cither the county is financially accountable or the organization's
exclusion would cause the county’s financial statemients o be misleading or incomplete. Component
units may be blended or discretely presenied.  Blended component unils either provide their services
exclusively or almost entirely 1 the primary government, of their goveming bodies are substamtively
the same as the primary govermment.

Blended Compongnt Unit

The following legally separate organizanons provide their services exclusively w the primary
governmient, and the fiscal cournt is able w bnpose its will on this organization. These oeganizations’
balances and iransactions are reporied as thougl they are part of the county’s primary government wsing
the blending method.

Wayne Counity Public Properties Corporation

The fiscal court appoints a voling majority of the Public Properties Corporation’s govemning board and
has the ability 10 impose its will on the governing board. In addition, the fiscal court is financially
sccountable and legally obligated for the debt of the Public Propertics Corporation.  The Public
Properites Corporation’s financial mformation 15 reporied in the Justice Center Project Fund and
Dretention Facility Progect Fund.
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WAYNE COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2005
(Continued)

Mote 1. Summary of Significant Accounting Policies (Continued)

B. Reporfing Entity (Continwed)

Blended Component Units (Continued)

Wavne County Adrpost Board

The Wayne County Airpornt Board {the Board) was established to oversee the operations of the Wayne
County Airport. The Board does not have separate corporate powers from those of the Fizcal Coun.
Therefore, menagement must mclude the Board o= a component unit and the Board's Ginancial sctivity
his been blended with that of the Fiscal Court.

C. Wayne County Elected Officials Not Part OF Wayne County, Kentacky

Eentucky law provides for election of the officials below from the geographic area constiiuting Wayne
County, Pursuant 1o stale statute, these officials perform vanous services for the Commonwealih of
Kentecky, its judicial couris, the fiscal court, various cities and special districts within the county, and
the board of education. In exercising these responsibilitics, however, they are required to comply with
state laws. Auodits of their financial statements are 1=sued separstely and individually and can be
obtained from ther respective admimistrative offices. These financial statements are ool required 1o be
included in the fnancial statements of Wawne County, Kentucky,

*  Circwit Courd Clerk

*  County Allemey

= Propery Valuation Adminestraior
» County Clerk

= County Sheritt

v, Government-wide and Fond Financial Statements

The governmeni—wide and fund financial statemenis (.., the statement of net assets and the statement
of activitics] report information on all of the non-fiduciary activities of the primary government and ifs
non-fiduciary component units.  For the most part, the effect of mterfund sctivities has been removed
from these stafements.  Governmental activities, which normally are supported by tazes and
nlergovernmental revenues, are reporied separately from business-Ivpe activities, which rely 1o a
gignificant extent on ales, fees, and charges for support, Business-type revenues come mostly from
fees charged to external parties for goods or services. Fiduciary funds are oot included in these
financial statements due 1o the unavailability of fiduciary funds to aid in the support of govermment

PTOEMAIMS.

The statement of net assels presents the reporting entity’s non-fiduciary assets and liabilities, the
difference between the two being reporied as net asseis. Met assets are reporied in three categories:
1) invested in capital assets. net of related debt - consistmg of capital asseis, net of accumulated
depreciation and reduced by outstanding balances for debt related to the acquisition, construction, of
improvement of those assets: 7} restricted net assets - resulting from constrainis placed on net assets by
creditors, grantors, contnibutors, and other external parties, mcluding those constraings imposed by law
through constistional provizions or enabling legislatnon; and  3) unresiricied net assets - those assels
that do not meet the definition of restricted net assets or invested in capital assets.
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WAYNE COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 34, 2005
{Continued)

Mote 1. Sommary of Significant Accounting Policies (Continued)
0. Governmenf-wide and Fund Financial Statements (Continued)

The statement of activities demonstrates the degree w which the direct expenses of a given function are
offset by program revenues, Direct expenses are those that are clearly identifiable with a specific
function. Program revenues include: 1) charges to customers or applicants who purchase, use, or
directly henefit from goods, services, or privileges provided by a given function; 2} operatmg gramis amsd
contributions; and 3) capital grants and contributions that are restricted o meeting the operational of
capital requirements of a particular function.  Intemally dedicated resources such as taxes and
unresiricted state funds are reported & general revenues,

Funds are characterized as either major or non-major.  Major funds are those whose assets, labilities,
revenues, of expenditures’'expenses are at least ten percent of the cormesponding tofal (assets, liahilities,
ete.) for all funds or type (governmental or proprietary) and whose twial assets, liabilities, revenues, or
expenditures'expenses are at least five percent of the corresponding total for all governmental and
enterprise funds combined. The Gscal court may also designate any fund as major.

Scparaie financial siatements are provided for povemmenial funds and proprietary funds,  Major
individual governmental funds and major enterprise funds are reported as separate columms in the
Fimancial stalemenis.

Coowvernmental Funds
The primary government reporz the ollowing ma@jor governmental funda:

General Fund - This iz the primary operating fund of the fiscal court. It accounts for all fimancaal
resources of the general povernment, except where the Governor's Office for Local Development
requires a separate fund or where management requires that a separate fund be used for some function.

Foad Fund - This fund is for road and bridge construction and repair.  The primary source of revemse
for this fund is state paymenis for truck licenses distribution, municipal road wd, and rensporation
grants.  The Governor's Office for Local Development reguires the fiscal court to maintain these
receipts and expenditures separately from the General Fund.

Jail Fund - The primary purpose of this fund is to account for the jail expenses of the county. The
primary sources of revenue for this fund are reimbursements from the sate and federal government,
paymenis from other counties for housing prisoners, and transfers from ihe General Fund, The
Governor's Office for Local Development requires the fiscal court to maintain these receipts and
expenditures separstely from the Genetal Fund.

Dretention Facility Project Fund — This fund accounts for the accumulation of resources for the paymen
of long-term debt principal and interest for the Wayne County Detention Facility and i5-a pant of the
Public Properties Corporation.  The Pubbic Properiez Corporation izaued debt 1o build a detention
facility and has entered into a contract, lease, and option with the County. The Governor's Office for
local Developtent does nol require the fiscal count 1o report or budget these funds.
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WAYNE COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2005
{Continued)

Mobte 1. Summary of Significant Aceounting Policies (Continued)
D, Government-wide and Fund Financial Statements {Continued)
Ceovernmental Funds (Continued )

Justice Center Project Fund — This find accounts for the fands used for construction of a new Justice
Center and i8 a part of the Public Propentics Corporation, a blended component unit of the county, The
Public Properties Corporation issued debt to build the Justice Center and has entered mio a commact,
lease, and option with the County and Admuimistrative Office of The Courts (AQC), Commonwealih of
Kentucky., The Governor's Cifice for Local Development does not require the fiscal coun to report or
burdpet these funds.

The government also has the following non-major governmenial funds: Local Government Econome:
Assistance Fund, Homeland Security Fund, Emergency Management Fund, and Timberland Tax Fund

The Road Fund, Jail Fund, Local Government Economic Assistance Fund, Homeland Security Fund,
Emerpency Management Fund, and Timberland Tax Fund are special revenve funds. Special revenue
funds are used 1o account for the proceeds of specific revenue sources and expenditures that are legally
restricted for specific purposes,

Capital Projects Fund:

The Justice Center Project Fund is a capital projects fund. Capital projects funds are used to account for
the financial rescurces 1o be used for the acquisition or construction of major capital facilities.

Debt Service Fund:;

The Detention Facility Project fund i3 a debr service fund. Debt service funds are used o account for
ithe accumulation of resources for, and the payment of general long-term debt principal and interest

Generally and except as othersase provided by law, propenty taxes are assessed as of Jaouary 1, levied
{mmled) November 1, due a1 discount November 30, due at face value December 31, delinguent January
| following the asscssment, and subject to lien and sale the 3™ Saturday in April following the
delinquency date.
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WAYNE COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 34, 2005
{Continued)

MNote 1. Summary of Significant Accounting Policies (Continued)
0, Government-wide and Fund Finaneial Statements (Continued)

Proprietary Funds

Proprietary funds distingwish operating revenues and expenses from non-operaling items.  Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with proprietary funds’ principal ongoing operations.  All revenues and expenses nol
mieeting this definition are reported 85 non-operating revenues and expenses. The prncipal opersting
revenues of the county’s enterprise funds are charges o customers for zakes and services an the Jail
Canteen Fund and the Adrpont Board Fund, Operating expenses for the emerprise funds include the cost
of sales and services, adminisirative expenses, and depreciation on capital assets, The government has
elected not to adopt Financial Accounting Siandards Board (FASB) Statements or Interpretations isswed
after Movember 30, 1989, unless the Governmenial Accounting Standards Board (GASB) specifically
adopis such FASB Statements or Inlerpretations.

The primary government reports the following major proprietary fund.

Jail Canteen Fund - The canteen operations are authonzed pursuant to KES 441.135(1), wlach allows
the jaler to sell snacks. sodas, and other items o0 mmates, The profits generated from the sale of those
e are o be used for the benefit or recreation of the inmates, KRS 441.135(2) requires the jailer to
maintain accounting records and report annually to the county treasurer the receipts and disbursements
of the Jail Canteen Fund.

Aurport Board Fund - This fund s wsed to account for the operations of the Wayne County Adrpor,
Operating revenwes of thiz fund are derived mainly from fuel and water zales and the rental of hangar
space ot the airport.  Operating cxpenses consisi mainly of the cost of sales, office expensez and
depreciaiion.

E. Cash and Cash Equivalenis

The government’s cash and cash equivalents are considered to be cash on hand, demand deposits,
cerificates of deposit, and shomn-term mvestments with onginal matuntes of three months or less from
the date of acquisiton.

KRS 66,480 authorizes the county to invest in the following, including but nof limited to, obligations of
the United States and of its agencies and instrumentalitics, obligations and coniracts for foure defivery
or purchase of obligations backed by the full faith and credit of the United States, obhgations of any
corporation of the United States government, bonds or certificates of indebledness of fhiz state, and
certificates of deposit issued by or other imerest-bearing accounts of any hank or savings and loan
mstiidion which are msured by the Federal Deposit Insurance Corporation (FDIC) or which are
collateralized, to the extent uninsured, by any obligation permited by KRS 41 240(4).
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WAYNE COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2{5
(Continued)

Mobe 1. Summary of Significant Accounting Policies (Continued )
F. Capital Asses

Capital assets, which include land and land improvements, builldings, fumiture and office eguipment,
butlding improvements, machmery, equipment, and infrastruciure assetz (roads and bridges) that have a
useful life of more than one reporting pericd based on the govemnment's capitalization policy, are
reported in the applicable governmental or business-type activities of the government-wide financial
statemients. Such assets are recorded at historical cost or estimated historical cost when purchased or
construcied.

Coestz of normal maintenance and repairs that do nod add 10 the value of the asset or matenally exiend
the asset’s life are not capitalized. Land and Consiruction In Progress are not deprecisted.  [nterest
incurred during construction is not capitalized. Capital assets and infrastructure are depreciated using
the straight-line methed of depreciation over the estimoted useful life of the asset,

Capitalization  Useful Life

Threshold [ Wears)
Land and Land Improvements 5 i2, 504 160
Buildings and Building Improvements 25 00 10-75
Machinery and Equipment 2,500 3-15
Viehic les 2 300 3-25
Infrastructure 20,00 168500

;. Long-term (dhligations

In the government-wide financial statements and proprietary funds i the fund financial statements, long
term debi and other long-term oblipations are reporied as liabilities in the applicable financial
statemenis. The principal amount of bonds, long-term loan agreements, and financing oblipations are
reporied,

In the fund financeal statements, governmenial fund oypes recognize bond interest, as woell as bond
issuance costs when received or when paid, during the current period. The principal amount of the debi
and mterest are reported as expenditures. [ssuance costs, whether or not withheld from te actual debit
proceeds recelved. are reported os expenditures, Debt proceeds are reporied as other financing sources,

H. Fupd Equity

In the fund financial ststements, the difference between the assets and Labilities of povernmental funds
is reporied 8= fund balance. Fund balance is divided into reserved and unreserved componentz, with
unreserved considersd available for new spending.  Unreserved fund balances may be divided o
desipnated and undesigmated portions,  Designations represent fiscal court’s intended wse of the
rescurces and should reflect acteal plans approved by the fiscal court,

Governmental funds repon reservations of fund balance for amounis that are legally restncted by
outside parties for use for a specific purpose, long-term recemvables, and encumbrances.
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WAYNE COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 341, 2005
(Continuwed)

Note 1. Summary of Significant Accounting Policies (Continwed)
H. Fund Equity {Continued)

“Reserved for Encumbrances”™ are purchase orders that will be fulfilled m a subsegquent fiscal period,
Alihough the purchase order or contract creates a legal commitment, the fiscal count meurs ne lability
until performance has occurmed on the part of the party with whom the fizcal court has entered into the
arrangement. When a povernment intends 0 honor outstanding commitments in subsequent periods.
such amounts are encumbered, Encumbrances lapse at vear-end and are not reflected on the Statement
of Met Aszets and Statement of Activities; however, encumbrances are reflected on the Balance Sheet -
Grovermmental Funds as part of the fund balance.

I.  Budgetary Information

Annual budgets are adopted on a cash basis of sccounting and according to the lows of Kentucky as
required by the State Local Finance Officer. Formal budgets are not adopted for the Public Properties
Corporation Fund. the Jail Canteen Fund. or the Airport Board Fund

The County Judpe Executive is required 1o submit estimated receipts and proposed expenditures to the
fiscal court by May 1 of each year. The budget 15 prepared by fund, function, and activity and is
required 1o be adopted by the fiscal court by July 1,

The figcal count may change the original budget by transferring appropriations ai the activity fevel:
Towever, the fiscal court may not increase the total budget without approval by the State Local Fimonce
Officer. Expenditures may not exceed budgeted appropriations ot the activity level

J. Joint YVentare

A related organization is an entity for which a primary government 15 oot financially accountable, Tt
does not impose will or have a financial benefit or burden relationship, even if the primary government
appomts a voling majonty of the related organteation’s governing board. Based on these criteria, the
following are considered related orgamizations of Wayne County Fiscal Court

Tri-County Animal Conirol is considered as a joini venture with Wayne, Clinton and Cumberland
County Fiscal Courts.

Monticello-Wayne County Park is considered as a joint venture with the Wayne County Fiscal Court
andd the Ciry of Monticelio,

Conmunity Telecom Services is considered as a joint venture with the Wayne County Fizcal Court and
the City of Monticelio,
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{Continued)

MNobe 2. Deposits

The county mamiained depogits of public funds with depogitory institutions insured by the Federal
Dreposit Insurance Corporation (FIDMC) as required by KRS 66.480(1)(d). According to KRS 41.240(3),
the depository institution should pledge or provide sufficient collateral which, together wath FDIC
insurance, equals or excesds the amount of public funds on deposit at all times.  In order to be valid
again#t the FDIC m the event of failure or msolvency of the depository institution, this pledge or
provision of collateral should be evidenced by an agreement between the county and the depository
inatitution, signed by both parties, that iz {a) in writing, (b) approved by the board of directors of the
depository institution or its loan committee. which approval must be reflecied in the nunutes of the
board or commuties. and (c} an official record of the depository institution.  The county entered inle a
writlen agreement with the depository mstitution and met requirements {a), (b), and {c) s1ated above,

Custodial Credit Risk — Deposits

Custodial credit risk iz the rizsk that in the event of a depository instilution's failure, the government’s
deposits may nof be retumed 1o it The County does ool have a deposit policy for custodial credit risk
but rather follows the requirements of KRS 41.240 (4). As of August 31, 2004, 51242042 of the
government's bank balance of $2.111.745 was exposed to custodial credit nisk as follows:

*  Uncollateralized and uninsured - 51,242 043



WAYNE COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 34, 2005
{Continned)

Mote 3. Capital Assets

Capilal asset activity for the vear ended June 30, 2005 was as follows:

Primary Government:
Governmental Activities:

Capital Azset= Not Being Deprecaied:

Land and Land Improvements
Consiruction In Progress

Total Capital Aszets Mot Being
Depres mted

Caphial Assets, Being Deprec mied:
Budldmgs
Oither Equapment
Vehicks and Equipmen
[nfrastructure

Total Capital Assets Being
Depreciated

Less Accumulated Deprecmtion For
Buildmgs
Oither Equipment
Vehicles and Equipment
Infrastructure

Total Accumulated Deprecimtion

Total Capital Asseis, Being
Deprecianed, MNet

Governmental Actvities Capital
Assets, MNet
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Eeporuing Entity

Begmning Ending

Balance Increases Decreazes Balance
§ 925035 § ] § 025035
4,456,203 1,554,795 6,000,998
5,381,238 1,554,795 6,936,033
4,221,730 4,121,730
137,182 118,327 155,509
1,177,487 173,347 1,350,834
187,157 10,949 698 106
5,823,556 802,623 6,626,170
(411,4491) [48,292) (459783}
(77.537) (26, 79409 (00, 327)
{352.803) (90,775) 643, 5T8)
{7.486) (27,924) (35.410)
(1,049.317) {195,781} (1,243.098)
4.774.130 G08, B42 5,383,081
$ 10.155477 § 2163637 § $ 11.310.114




WAYNE COUNTY

NOTES TO FINANCIAL STATEMENTS
JUNE 20, 20605

(Continued)

Note 3. Capital Assets (Continaed)

R_l:'pu'rl'ir!i Entily
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Business-Type Activities:

Capial Assets Mot Being Depreciated:
Land
Construction m progress

Total Capital Assets Mot Bemng
Depreciated

Capilal Azzets, Being Deprected;
Buildings
Ogher equigment
Vehicles and Equipment

Total Capital Assets Being
[eprecated

Less Accumulated Depreciation For:
Buildings
Other Equipment
Vehicles and Equipment

Total Accumulaied Depreciation

Total Capital Assets, Being
Dheprecmied, Met

Business-Type Activities Capital
Assets, Met

Depreciation expense was charged o funciions of the primary govermment & follows:

Generol Health and Sanigation

Bepinting I-:'m:!'mt
Balance Increases Drecreases Balince
& a3 5 i i 90,312
30,341 162,538 192 _R09
120,653 162.558 283,211
1,161,952 1. 161,952
13,568 13,568
G500 0,300
1,185,020 L 18S,020
(231,881} {19,753] (251.634)
{1,848} (2, 280] (4,134}
{5,085) (1,245]) (G430
(239.414) {23,284) (262,608)
Da5, 60 {23,284) 233212
¥ 1,066 259 b1 138,274 % ¥ 1,205,533
4,156

Roads, Includmg Depreciation of General Infrastruciure Assels

Total Depreciation Expense - Governmenial Activities

Business-Tyvpe Activities
Jail Canteen
Adrpor

Total Depreciation Expense - Business-Type Activities

39,946

] 193,781
5 2,256
20,008

b 23,284
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(Continmed)

Noted.  Long-term Debi

AL Detention Facility

On Movember [0, 1992, the Public Propertics Corporation issued 54665000 of First Mongage
Revenuwe Bonds, Series 1999, for the construction of the Wayne County Detention Facility, The bonda
have various mterest rates form 4.75% o 5.70%. Inierest 5 payvable each May | and November 1,
commencing May 1, 2000, Proncipal 15 payable each November 1, commencing November 1, 2001
Revenue bonds outstanding at June 30, 2005, were 34,245 000, Futre debt service requirements are:

Fiscal Year Ended

June 30 Principal Interest

2006 § 120000 % 230,068
2007 125,000 223,043
2008 130,000 217,568
2009 130,004 211,068
2010 140,000 204,318
2011-2013 810, 000 01,628
2006-2020 1,055,000 46,401
2021-2025 1,405,000 302,993
2026-2030 330,000 9,405
Toals £ 4.245000 5§ 29473897

B. Justice Center

O Jasuary |, 2003, the Public Properies Corporation issued 37,395,000 of First Mortgage Revenue
Bonds., Serics 2003, for the construction of the Wavne County Justice Center. The bondz have various
imterest mtes from 3.50% 10 4.25%. Interest s payable each March | and Seprember 1, commencing
September 1, 2003, Principal 15 pavable each Seprember 1, commencing September 1, 2004, Revenue
bonds ouwistanding ar June 30, 2005, were 57,145,000, Future debt service requirements are:

Fizeal Year Ended

June 3 Principal Interest

2006 2 260,000 3 287202
20407 265,000 277684
MR 275,000 267,559
20409 2000, (00 256,603
2000 00, D0 244 BOZ
2001-2013% 1,690, D0g L.030.413
20062020 2070,000 G459 525
2021-2025 1,995, 000 173,719

Totalks 3 7045000 8§ 3 1BT 507
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MNote 5. Financing Obligations

The county has entered mto the following agreements:

A, Woring Machines

O June 27, 1997, the Wayne County Fiscal Court entered info a S100,000 agreement with Eentucky
Association of Counties Leasing Trust Program for the acquisition of voting machines, Terms of the
agreement stipulate a ten-vear repavment schedule, with variable monthly interest payments and

variable annual principal payments ending on January 20, 2007, As of June 30, 2005, the principal
balance remaining was 324 000, Future principal and interest requirements are;

Fiscal Year Ended

June 30 Frineipal Interest & Fees
200 3 12000 3 1.136
2007 12060 418
Tetals 5 24,000 3§ 1,534

B. Fire Pumper

On April 5, 2004, the Wayne County Fiscal Court entered into @ 3163000 agreement with Kentucky
Association of Counties Leasing Trust Program for the acguisition of a Fire Pumper. Temms of the
agreement stipulate a five-vear repavment schedule, with vaniable mierest payvments and varable annual
principal payments ending on Aprl 20, 2009, As of June 30, 2003, the prncipal balances remaining was
143,144, Future principal and interes) requiremenls are;

Fizcal Year Ended

June 30 Prineipal Interest

2004 3 23403 3 4.516
2007 31.437 3644
2008 41230 2479
2009 A6, 074 BRT
Toals 5 143,144 % L1526

L. Ambulances

U December 22, 2003, the Wayne County Fiscal Court entered into a 3150.%900 agreement with Kansas
State Bank of Manhattan for the acquizition of e 2003 McCoy Miller Type | Ambulances, Terms
stipulated & fve-vear repavment schedule of twemy (20 quarterly payments through December 12,
2004, ar one percent interest.  As of June 30, 20035, the principal balance remaining was 3108959,
Future principal and interest requirements are:
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Note 5. Financing Obligations (Continued
. Ambulances {Continoed )

Fizcal Year Ended

June 30 Principal Interest

2006 5 29489 3 4,204
2007 30,775 2019
2008 216 1,577
2009 16,579 167
Tmalk 3 10B950 3 B.967

. Airport Loan (Business-Type Activities)

O October 20, 2003, the Airport Board, with approval from the Wayne County Fiscal Court entered
into a 573,000 loan agreement with the Kentucky Transportation Cabinet for the improvement of the
girport.  Terms of the agreement stipulate 3 fen-vear repavment schedule with interest of mwo percent.
Future principal and mierest requiremenis are;

Frseal Year Ended

Jupe 31 Principal Erteres

2006 ] T.500 i 1,350
20007 T 500 1,200
2008 T.500 |, 050
2005 T.500 Q)
2000 7,500 T80
2001-2014 30,000 1,506}
Toals % &7.500 b £, 750

E. Cable System Loan™Notes Recelvable

O August 12, 2004, the Wavne County Fiscal Court passed and adopied a resolution authonzmg the
county o enter mio & joint veniure with the City of Monticello for the purchase and improvement of a
cable television system. Financing of the county’s portion of the project is 10 be provided through a
certain lease agreement between the Kentucky League of Cities Leasing Trust (“the Lessor”) and the
County (“the Lessee™ at an aggregate principal amount not o exceed 32300000, Terms of the
agreement stipulate a twenty-vear repayment scheduls beginning December 2004, wath inferest of
2.23%. The annual debt =ervice to be paid from the cable service feex collected,  Fuure principal and
inferest reguiremments are;
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Mote 5. Financing Obligations (Continned)

E. Cable System Loan™otes Receivable (Continued)

Fizecal Year Ended

June 3 Principal Interas

M b B, 140 b3 Gy, 562
2007 RO 423 (3,937
2008 9012 f1,348
2005 S 956 58,404
20140 9R. 733 54,627
2011-20105 534,620 232,180
201 6-200 G105 146,746
202Y-2025 G20 740 47 G
Totals F 3245338 5 TM L 404

The County has also recorded a note receivable due from the joint venture for the amount of the debt
incurred by the County as follows:

Current portes 3 B, 799
Long-Term Portion 2158539
Tatal % 2245338

F. ambulance and Heart Monitor

Om October 13, 2004, the Wavne County Fiscal Entered mto a 374,000 agreement with Kennscky
Agsociation of Counties Leasing Trust Program for the acquisition of an Ambulance and Heam Monitor.
Terms of the agreement stipulaie a five-year repayment schedule, with a 2.73% fixed interest rate and
annual principal payments of 515,000 ending on January 20, 2009, As of June 30, 2005, the primcipal
balance remammg was 359 (K80, Future principal and intere=t requirements are;

Fiscal Year Ended

June 30 Principal Inierest

2006 3 15000 8§ 1.8a8
2007 L5000 1,342
2008 L5000 Big
2009 | 4,(H0) 3
Taorals 5 39.000 3 4.350

. Hope Center

O February 16, 2001, the Wavne County Fiscal Count entered into a lease with option to purchase
agreement with the Commonwealth of Kentucky for the acquisition of the Hope Center formerly the
d Maintenance Sie.  Terms of the agreement stipulate a vearly pnncipal paymeni of $2.922 for a

penod of ten vears ending on July [, 2000, As of June 30, 2003, the principal balance remaiming was
£14.607.
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(Continued)

Note 5, Financing Obligations ({Continued)

. Hope Center {Continued)

Fiscal Year Ended Scheduled
June 30 Principal
20086 % 2 027
2007 2,922
2008 292z
2009 2027
2010 2,019
Tmak b 14,607

H. Changes in Long-term Liabilities

Long-term liability activity for the vear ended June 30, 2003, was as follows:

Page 32

Begmning Ending Due Within
Balanee Addiiions Reductions Balance One Year
Primary Government:
Cipverpmental Activities:
Revenue Bonds (Mate 4.) F11.755000 % F 365000 511,390,000  F 330,000
Fmancmg Oblizations 350,310 2, 369, (R0 124,262 2,595 (M8 Lh2. 613
Giovernmental Activities
Long-term Liabilithes SI2 005310 & 2560000 % 480262  RIFOBESOME  F 549613
Beginning Endmg Due Within
Balance Additions Reductions Balance Cne Year
Busingss-vpe Activilies:
Long Term Airport Loan 8 75,000 5 7500 &5 a7.500 & 7,500

Mot b,

Interest on Long-term Debit and Financing Obligations

Diebt Service on the Statement of Activities includes 13,892 m inferest on financmg obligations and

2532070 in mterest on bonds and notes.
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Mote 7.  Emplover Retirement System

The fiscal court has elected 1o pamicipate in the County Employees REetirement System (CERS),
pursuant v KRS 78,330 administered by the Board of Trusices of the Kentucky Retirement Systems,
This 15 a cost-shaning, multiple-emplover. defined benefit pension plan, which covers all eligible full-
time emplovess and provides for retirement, disability and death benefiiz 1o plan members, Benefit
contrbutions and provisions are established by stamie, Nonhazardous covered employees are required
to contribute 5 percent of their salary to the plan.  The county's contribution rate for nonhazardous
employvess was 8 48 percent.

Benefits fully vest on reaching five vears of service for nonhazardous emplovees. Aspects of benefils
for ronhazardous emplovess include retirement afler 27 years of service or age B3,

Historical trend information showing the CERS® progress in eccumulating sufficient assets to pay
benefits when due is presented in the Kentucky Retirement System’s annual financial report,  This
report may be obtamed by writing the Kentucky Retirement Svstems, 1260 Lowisville Road, Frankform,
Kentucky 40601-5124, or by telephone at (502) 56d4-40d6,

Mofe 8. Deferred Compensation

Om February 24, 20660, the Wayne County Fizcal Count voded o allow all ehgible emplovees to
participate in deferred compensation plans administered by The Kentucky Public Employees” Deferred
Compensation Authority, The Kentucky Public Emplovess’ Deferred Compensation Authonty s
authorized under KES 12A.230 to 18A.275 1o provide admmestration of tax sheliered supplemental
retirement plans for all state, public school and university emplovees and emplovees of |ocal political
subdivizions that have elecied 1o participate.

These deferred compensation plans permit all full-time emplovees to defer a portion of their salary unil
future vears. The deferred compensaton 15 not available o employees unnl fermipation, retrenent,
death, or unforeseeable emergency.  Participation by eligible emplovess in the deferred compensation
plans is volumtary.

Historical trend mformation showing the Kentucky Public Emplovess’ Deferred Compensation
Authonity's progress in accumulatmg sufficeent assetz 1o pay benefitz when due 15 presented in the
Kentucky Public Employees” Deferred Compensation Authority’s annual financial report. This report
may be obtained by writing the Kenucky Public Emplovess” Deferred Compensation Authority, 105
Sea Herp Road, Suite 1, Frankfort, &Y 40601-E862, or by telephone at (502) 573-T925.

MNote 9, Insurance

For the fiscal vear ended June 30, 2005, Wayne County was a member of the Kenucky Association of
Counnes' All Lines Fund (KALFE. KALF 5 2 self-insurance fund and was organized io obtain lower
cost coverage for general liability, property damage, public officials’ errors and omissions, public
liability, and other damages. The basic nature of a self~insurance program s that of a collectvely
shared risk by its members. If losses mcurred for covered claims exceed the resources comtrbuted by
the members, the members are responsible for pavment of the excess bosses,

Mote 1, Subsequent Event

Oy September 1, 2003, the Public Properties Corporation issued 5560,000 of First Mortgage Revenue
Bonds, Series 2005, for construction of the Wayne County Justice Center.
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Mofe 11, Prior Perlod Adjustmenis

The beginning balance of net assets and fund balances has been restated as folloas:

Governmentnl  Business-Tvpe  Genpersl  Ajrport Board

Activites Activities Fumd Fund

Beginning Balances 137753 1048 220 342 803 HT.HI0
Less: Overstatement of

Copital Asseis (27,170}
Less: Lomg-rerm debs

previows |y nol recorded (17529
Plus: immateriol corrections HiH) fM
Flus: Capital Assets previously

i recorded, net of aceumualated

depreciation 2516 26,316

Bepinning Mer Asscts-Restated 613,654 1,074,5 M 341 ik 1124, 256
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GENERAL FUND
Actual Wariance with
Amounts, Final Budget
Budgeted Ampunts {Budgetary Passitive
Original Final Boziz) {Megative]
REVENLUES
Taxzs 2 23pinis 8 2Sl4088 3 2557 T2 % 43,704
In Lieu Tax PFaymenis i (] 2060 182 836 {24 074)
Excess Fees HE |44 153,007 i, 200 1%
Licenses and Pennits 21,575 21,575 17,75} 13, TRS]
Intergovernmental Revenue T4 Th 2810 251,933 {490,978)
Charges for Services 270,350 ST0350 A0, Ol 2l
Miscellangous 51,010 BR.524 3,563 [(961]
Interest 3300 3.500 4,542 1,442
Total Revenues 4,014,080 4300855 3,561,007 1439, 548)
EXFENDITURES
Cenenl Govemment RE0,0ET aUh 437 Th2 146 (62, Ty
Protection 1o Persons and Propery 1,378, 188 | A6, 0EE 1,454,417 (5,33
General Health and Sanitation 183439 193,739 204,925 {101,154}
Social Bervices 42 555 41 555 42,033 02
Recreatsrn and Culiore 33,100 35,100 29,158 5,742
Abrponis 52 0 S2 000 13638 38,362
Debt Service S4k 128 S4E 128 4513
Capital Projects 1522 13z 2,921 I
Admini=tration T T, el 1,142 449 B05,571 336,925
Total Expenditures 3630053 4,162 468 3315037 547,431
Excess {Deficiency ) of Revenues Over
Expenditures Befiore Other
Finanging Sources (Uses) 5047 (L S4.5,570 17,583
OTHER FINANCING SOURCES (LSES)
Financmyg Obhligation Procecds T4 T 000
Tmnsters From {kher Funds =Ll R0
Transfers To Other Funds 1615,047] 161 5,047 53553} Bl 654
Total Other Financing Sources (Uses) {6135,M47] e M b (400 297) BihGEd
Mel Changes in Fund Balunce { R {342 B0 145473 4R 2TT
Fund Balance - Beginning M, CH) 342 R 3434035 il
Fund Balince - Ending L I 0 % LT o . dREETH
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For The Year Ended June 30, 2005
{Continued)
RiMAD FLANDY
Actual Yariance with
Amouanis, Firal Budgei
Budgeted Amounis {Budgetary Positive
— Original Final Basis } (Negative)
REVENLUES
In Licu Tax Paymonis . G50 5 W 0§ 10 T 19
Inrergovemnmental Revenue | HH G 1372610 1349 53] {23,079%
Miscellaneous 161 100 142 42
Interest 3,750 3.7 3,754 i
Total Revenues 1014440 1377, 114k 1,254, 104 {23,000
EXTPENDITURES
Fipads 1 kM 3 1 17 15k 1,354,998 (M5 5104
Transporation Facilities and Services 4,550 4550 4,558 (138}
Adminstration 112491 Jirln 03 [ 62 265,13
Total Expenditunes 1157, 104 [ 30, T3] 1,491,528 J%, 203
Excess {Defcwency ) of Revenwes Over
Expenditunes Befione Other
Financing Sowurces (Uses) {142 6641 {173.621) (137426} 34, 193
OTHER FINANCING SOURCES (LSES)
Transfers Froim Other Funds 135 fufiel 135 fihe 135 664
Total Other Fmancing Sources (Lses) 135 el 125 find 135 564
Met Chonges in Fund Balance T AR (AT.B5TH {1, 764% M, 193
Fund Balance - Beginming 100 YA T AT857
Fund Balnce - Ending i 0o % i % W19 5 193




Page 59
WANYNE COUNTY
BUDGETARY COMPARISON SCHEDULES
Required Supplementary Information - Modified Cash Basis
For The Year Ended June 30, 2005

(Contimned )
JAIL FUNDY
Actual Varance with
Amounts, Final Budget
Budgeted Amounts i Budgetary Positive
Chriginal Final Basis ] [(Megnfive]
REVENLES
Interg overnmental Revenue % Tio481 % TRE 628 % G4 550 8 138923
(harges tor Services 42 Kl 44 205 47610 3374
Miscellaneous 32,500 35032 37,20 2,189
Inierest EaLl 36 Tl T
Total Revenues TRE.081 63,529 | MI0.08T 144558
EXPENIMTURES
PFrotection to Persons and Propery LT 450 101,527 1A 5,759 {14,232)
Debt Service 352,043 2001 2,001 |
Adman s teation | 49,636 | 54,987 137441 47,546
Total Expenditums | 60,004 I 188,515 1155 2K B35
Excess (Deficiency ) of Revenues Over
Expenditures Before Other
Financing Sources (Uses) (673,528} {321 IEE] {145,113 177573
OTHER FINANCING SOURCES (LS ES)
Tranifers From Other Funds 473028 471028 01,534 (2504
Transfers To Other Funds (350047 {350,942 -
Taotal Gther Fmancing Sources (Lises]) 4735318 122586 A0, 5452 (8255945
Wed Changes in Fund Balance [ 40, ey { 2000, 00y {1521 05479
Fund Balance - Beginning RLE RN 200K 1R1,303 [LEH9TY

Fund Balance - Ending ) g % 0§ ThT82  § ThTED
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June 30, 2005
1. Budgetary Information

Annual budgets are adopied on a cash basis of accounting and sccording to the laws of Kentucky as
required by the State Local Finance Officer.

The County Judge/Executive is required to submit estimated receipts and proposed expenditures to the
fiscal court by May 1 of cach vear. The budget is prepared by fund, function, and activity and is
respuired 10 be adopted by the fizcal court by July 1.

The fiscal court may change the original budger by transferring appropnations at the activity level,

however, the fiscal couwnt may not increase the otal budget withowt approval by the State Local Firance
Officer. Expenditures may not exceed budgeted appropriations at the activity level.

1. Reconciliztion of Budgetary Basis (o Modificd Cash Basis

Expenditunes-Budgerary Basis w
Mus: expenditure for coble system loan 2,255 (0K
Expenditures-Modified Cash Basis 5610037
Chher Financing Sounces (Usex)
Budgetary Basis (400,457
Flus: Financmeg Oblgation Procesds-

Cable System 2,205 (HHh

Modified Cash Basis 1,854 503
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WAYNE COUNTY
COMBINING BALANCE SHEET -

NONMAJOR GOVERNMENTAL FUNDS - MOIMFIED CASH RASIS

ASSETS
Cash and Cash Equivalents
Tonal Asseds

FIAND BALANCES
Reserved for:
Encumbrances
Unreservied:
Specel Revenue Funds
Todal Fund Balances

Ciher Supplementary Information
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June M, 2005
Total
Homeland  Emergency Timberfand — Non-Major
LiGGEA Secority  Management Tax Covernmental
Fand Fund Fund Fund Fumds
3 5 5 BEM} & 3601 & Bolz § 25118
3 L 5G] 8,602 23118
i1 i1
¥ LR 5 GSY X602 23 0H&
5 5 5 B8N & 5601 % 602 5 235,118
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WAYNE COLUNTY
COMBINING STATEMENT OF REVENUES, EXPENIMTURES, AND CHANGES
IN FUND BALANCES - NONMAJOR GOVERNMENTAL FUNDS - MOIMFIED CASH BASIS
Crther Supplementary Information

For The Year Ended Junc ¥, 25
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COMBINING STATEMENT OF REVENLES, EXPENDITURES, AND CHANGES
1% FUND BALANCES = NON-MAJOR GOVERNMENTAL FUNDS - MODIFIED CASH BASIS

Oither Supplementary Information

For The Year Ended June 30, 2005
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Total
Homeland  Emergency  Timberland — ~on-Major
LGEA Security  Manapemen Tax Ciovermmenial
_ Fund _ Fund _ Fund __ Fund Funds
REVENLUES
Tames 3 b1 1 £ 334 % 1,324
[ntergovernmental 25,188 24,308 K173 119 Tay
Interest 24 34 62
Total Revenues 25312 24308 T.173 5,362 123,155
EXPENDITLURES
General Govemmeni 21,995 21,545
Protection to Persons and Propemy 100, KD 8050 13470 3 A6 RS, 3h6
Admilnis tration 1.2 | (03 4,205
Total Expenditures 38257 SR80 14473 R | 10,646
Excess {Deficiency) of Revenues Over
Expenditurcs Before Oiher Financing
Sourges (Lses) (9.545] (33,742 35,700 (504) 11,508
Chther Financing Sources (Lses)
Transfers From Ckher Funds 1,708k 5455 T.155
Transfers To Other Funds {59,556] {549 85a)
Toral Other Financing Sources {Uses) 1,7k (54,4400 132,701
Met Change in Fund Balances (% 245% (33,742 e 1504 {41.192)
Fund Baknces - Beginning 250 F 43492 G iHs = 30D
Fund Balances - Ending 3 5 § 8810 % 3,601 3 Bol2 5§ 13,114
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WAYNE COUNTY FISCAL COURT
COMMENTS AND RECOMMENDATIONS

For The Year Ended June 34, 2005

REPORTABLE CONDMTIONS
The Wayne County Ad Board Should Make Contractual Apreements Setting Forth Fesponsibilities
Of Each Party

The Airport Board 15 a8 governmental umit, and pan of the Fiscal Count,  The Airpont Board has one
board member that is also a magistrate of the Fiscal Court and he informs the Fiscal Court of major
isgues, topics and concerns of the Airport Board. The Fiscal Count does not receive the financial
statements of the Afrport Board for review. The Fiscal Court currently pays 13 of the combaned
Linhility insurance for the Airport Board, and the airpon opermor’' mechanic (sole proprietos).

We recommend the Wawvne County Airport Board make a contractual agreement with the Wayne
County Fiscal Court, setting forth the responsibilities of each party. Specifically: the Airport Board 1= to
issue a financial statement monthly and present it to the Fiscal Court for review, the Fiscal Court wqll
pav 1.3 of the combined hability msurance of the Arpornt Board and the airport operator/mechanic.

Additionally, the Airport Beard operator'mechanic works independently (sole proprietor) at the airport.
The Airpornt Board and the operator/mechanic have an oral ogreement relating to use of the Hanger for
the operator’s mechanical duties, purchases of supplizs for mechanical duties, and comimizsions the
operatormechanic receives for fued sales,

We further recommend the Wayne County Airport Board make a contractual agreement with the arpon
operator/mechanic setting forth the responsibilities of each party. Specifically: use of the Hanger space
by the operatormechanic, the operator'mechamc’s respongibiliny for purchasing all supplies related 1o
his mechanical duties, the Airport Board will record the fuel readings on a daily basis and deposit all
monies received for fuel sales o the Wasne County Airport Board™s bank account and 1ssoe o check
10 the operator'mechanic at the end of every month for his fuel zales commussion, 173 of the combimed
liability insurance of the Auport Board and the operatormechanie will be paid by operaior mechanic,

Adirport Board Chairman Ralph Davis's  Response: Will do contrect with Fiscal Court and
GREFae IR eciaiie,
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{Contmued)

REPORTABLE COMDMTIONS {Continued)

The Wayne County Airport Board Should Strengthen Intemal Controls

During the westing of expenditures, we concluded that there were weaknesses in intemal controls. Due
1o the entity’s small size and budger restrictions the Wayne County Airport Board has no options for
establishing an adequate segregation of duties. To offset this weakness in internal controls, the Wayme
County Airport Board could implement the following controls as follows:

All dishbursements ghould be made by check and with reo authorized signatures
All disbursements should be approved by the board

Should utilize the bidding process for contracted fuel purchases

All fuel sales monies should be deposited mto the amrport board account

All commissions paid for fuel sales should be made by check

" & @ & &

Alrport Board Chatrman Ralph Davis's Response: Will comply with all listed,  Impossible o check
daily, he foperator/mecharnic) will write check for full amount and bogrd will then pay commizsions,

ERIOR YEAR FINDING

The following finding was reporied in the prior vear audit report. The finding has not been commecied
and 15 a current yvear finding.

#*  The Wayne County Airport Board Should Strenethen Imemal Comtrods



REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED 0N AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERMNMENT AUDITING STANDARDS






TICHENOR & ASSOCIATES, LLP

CERTIFIED FUBLK ACCOUNTANTS ond MANAGEMENT CONSULTANMTS

I MIDDLETOWN PARK PLACE SUTTE ©
Lotnsvinie, KY 40243

BUSINESS: (502) 2450775
Faxi (503) 2430723
E-Mail! wihichenor hichenorassociales. cium

The Honorable Bruce Ramsey, Wayne County Judge/ Executive
Members of the Wayne County Frscal Count

Repor On Internal Conerol Over Financial Reporting And
Cm Compliance And Other Mastters Based On An Awdit Of Financial Staicments
Performed [n Accordance With Government Auditing Standards

We have audited the fnancal statements of the governmental activities, the business-ivpe activibes,
cach major fund, and the aggregate remaining fund information of Wayne County, Kenfucky, as of and
for the year ended June 30, 20035, which collectively comprise the County’s basic financial statements,
a5 hizted in the table of contents and have ssued our report thercon dated January %, 2006, Wayne
Counly presents 2 [nancial statements on the modified cash bazis of accounting which 1= a
comprehensive basis of accounting other than generally accepled accounting principles. We conducted
our gudit in accordance with auditing standards generally accepied i the United States of America and
the standards applicable to financial sudits contained in Government Auditing Standards issued by the
Compiroller General of the United States.

Internal Controd Chver Financial Reposting

In planning and performmg our audit, we considered Wayne County’s iniernal control over financial
reporting in order o determime our suditmg procedures for the purpose of expressmg our opinions on
the financial statements and B0l o provide an opimion on the internal control over Gnapcial reporting,
However, we noted cemain maters involving the intemal control over financial reporting and its
operatton that we consider 1o be reporiable conditions. Reporiable conditions invelve matiers comimg 1o
our attention relating to significant deficiencies in the design or operation of the miemal control over
financial reporting that, in our judgment, could adversely affect Wayne County's ability o record,
process, summarize, and repont financizl data consistent with the assertions of management in the
financial statements. Reponable conditions are described in the accompanying schedule of comments
and recommendations.

* The Wane County Airpori Board Should Make Contraciual Agreemends Setting  Forth
Hesponsibilities OF Each Party
*  The Wayne County Adrport Board Should Strengiben Intemal Controds

A material weakness is a reporiable condition in which the design or operation of one or more of the
internal control components does not reduce 1o a relatrvely low level the risk that misstatements cawsed
by error or fraud in amounts that would be material in relation to the financial statements being audited
may oceur and ned be detected within a tmely penod by employess in the nommal course of performing
their assigned functons, Our copsideration of the mternal control over fmancial reporting would mot
necessarily disclose all maners in the intemal comirol that might be reponable conditions and,
accordingly, would not necessarily disclose all reporiable conditions that are also considered 10 be
material weaknesses, However, of the reporiable conditions described above, we consider none 1o be a
material weakness,
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Repont On Internal Conrol Owver Financial Reporting

And On Compliznce And Other Matters Based On An Audit OF Financial
Stitements Performed In Accordance With Government Awditing Standards
(Comtinued )

Compliamce And Maners

Az part of obtaining reasonable sssurance about whether Wayne County's financial statements are free
of material misstatement, we performed tests of its compliance with cerfaim provisions of laws,
regulations, confracts, and grant agreements, noncomplisnees with which could have a direct and
material effect on the determination of fimancial statement amountz. However, providing an opanion o
compliance with those provisions was not an ebjective of our audit, and accordingly, we do nol express
such an opinion. The results of owr tests disclosed no instances of noncompliance or other matters that

are required to be reported under Government Auwditing Standards,

This report is intcnded solely for the infonmation and wse of management and the Kentucky Governor’s
OMfice for Local Development and is not intended to be and should not be used by anyone other than the

specified parties,

Respecifully submitied,

,:':—;',.:.E:Jm & Happinlsr A E

Tichenor & Associates, LLF

Audin feldwork completed -
January 9, 20044
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CERTIFICATION OF COMPLIANCE

LOCAL GOVERNMENT ECONOMIC ASSISTANCE PROGRAM

WAYNE COUNTY FISCAL COURT
Fiscal Year Ended Jupe 30, 2085

The Wayne County Fiscal Court hereby certifies that assistance received from the Local Governmient
Economic Assistance Program was expended for the purpose intended, as dictated by the applicable
Kentucky Revised Siatuies.

Mame: Broce Ramsey

Mame: Barbara Gehring i

County Treasurer



